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Overall Objective:

• To demonstrate the importance of the 

health sector to the rural economy, and

• To discuss what community leaders can

do to save lives and prevent injuries



More specifically:

1. Measure the economic impact of the health sector on the economy;

2.  Illustrate the importance of the health sector for industrial growth;

3.  Illustrate the importance of the health sector for retirement growth;

4.  Discuss and demonstrate what community leaders can do to
maintain and promote their health sector; and

5.  Review a community health engagement.



Total Per Capita H ealth
Y ear H ealth H ealth Exp. as %

Exp. Exp. of G D P
($$ Billions) ($$) (% )

1970 $75.10 $357 7.20%
1980 254.9 1,106 9.10%
1990 717.3 2,821 12.40%
2000 1,358.50 4,729 13.80%
2004 1,877.60 6,280 16.00%

2005 2,016.00 6,683 16.20%
2010 2,879.40 9,148 18.00%
2015 4,031.70 12,320 20.00%

United Stated H ealth Expenditures and Em ploym ent D ata
1970-2004; Projected for 2005, 2010 &  2015

U nited States D ata

Projections



National Health Expenditures as a Percent of GDP
and by Health Service Type, 2004

National Gross 
Domestic Product

National Health
Care Expenditures

Type of
Health Service

All Other 
Services 84 %

Health Services
16%

$1.9 trillion

Hospital Care – 30%

Physician Services – 21%

All Other - 33%

Nursing Home - 6%

Prescription Drugs - 10% 



Impact of Health on 

Community’s Economy



Zip Code Areas Population % of   Total

96729  Hoolehua 1,075 14.8%
96748  Kaunakakai 4,692 64.7%
96757  Kualapuu 858 11.8%
96770  Maunaloa 630 8.7%

Moloka'i Island Medical 
Service Area Population 7,255 100.0%

Population of Zip Code Areas
on Moloka'i Island, Hawaii, 2000



Age Groups 96729 96748 96757 96770 Total % of Total

<14 years 294 1,205 237 198 1,934 26.7%

15-34 years 288 1,105 194 149 1,736 23.9%

35-54 years 268 1,272 221 146 1,907 26.3%

55-74 years 176 822 133 108 1,239 17.1%

75 + years 49 288 73 29 439 6.1%

Total 1,075 4,692 858 630 7,255 100.0%

Population by Age Groups
for Zip Codes on Moloka'i Island, Hawaii, 2000



 Estimated 
Employees 

Estimated     
Payroll 

56 $2,764,469 

49 $3,598,426 

123 $4,146,201 

228 $10,509,095 

 Other Medical & Health Services 
Includes 3 mental health care homes (family operated), area health 
education center, Care Resources (nursing homes without walls), 
ambulance medical response, health department, department of human 
services, state vocational rehabilitation, Moloka’i Occupational 
Center, kidney dialysis unit, Na Pu'uwai, and Kalua Ola Hou (youth 
substance abuse program,and Moloka'i Drugs

 Total Moloka'i Health Care Services 

 Doctors, Dentists and Other Medical Professionals 
 Includes a community health center, two private physician practices, 
a rural health clinic (part of hospital), two midwives, three dental 
practices, and one chiropractic clinic 

 Hospital (1) 
Includes Moloka'i General Hospital (Rural health clinic reported 
separately under next component) 

 Health Sector Component 

Direct Economic Activities 
 of the Health Sector, Island of Moloka'i, 2005



Community 
Economic 

System

Households

Industry
Basic

Services
Goods &

$

Labor Inputs

Products

Inputs

$ $

$

$

Services

$ $



(1) (2) (3) (4) (5) (6) (7)
Component

Nos. Multiplier Impact Income Multiplier Impact
Hospital 56 1.34 75 $2,764,469 1.29 $3,566,165 
Doctors, Dentists 
and Other 
Medical 
Professionals 49 1.34 66 $3,598,426 1.19 $4,282,126 
Other Medical & 
Health Services 123 1.47 181 $4,146,201 1.53 $6,343,688 

Total - Moloka'i 
Health Care 228 322 $10,509,095 $14,191,979 

Income (Payroll + Benefits)

Economic Impact of the Health Sector
on the Island of Moloka'i, Hawaii

Employment
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Why Community Leaders will 
be interested in Saving Lives 

and Preventing Injuries?



Health Services Promote Job Growth



Business and Industry Leaders 
Looking for Very Productive 

Labor Force



Health Services Foster Rural DevelopmentHealth Services Foster Rural Development



Business and Industry Leaders 
Looking to Keep Health 

Insurance Costs Low



Health Services Attract RetireesHealth Services Attract Retirees



What Can Rural Community Leaders Do To Save 
Lives and Prevent Injuries?

1.  A realistic perspective on health care delivery

2.  A willingness to identify, develop and pursue non-
conventional solutions

3.  Frugality and tight management to carefully
allocate limited resources

4.  The ability to gain support from local health care
consumers

5.  Political effectiveness - communicating the needs to
those outside the community who could offer
assistance



What Can We Do?

n Help educate consumers and providers

n Help community leaders plan their
health delivery system:

4 Community engagement process
4 Initiate preventative programs



Overview of 
Community 

Engagement Process

Getting Started Initiating
Group



Getting Started Initiating
Group
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Team

Overview of 
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Engagement Process



The Economic Impact 
of the Health Sector on the Economy

of the Island of Moloka’i, Hawaii

Prepared by:
National Center for Rural Health Works
Oklahoma Cooperative Extension Service

Oklahoma State University
September 2005

R
H W

National Center for
Rural Health Works



Getting Started Initiating
Group

Community
Facilitator

Steering
Committee

Resource
Team

Publicity
Task Force

Overview of 
Community 

Engagement Process



Getting Started Initiating
Group

Community
Facilitator

Steering
Committee

Resource
Team

Publicity
Task Force

Inventory
Task Force

Overview of 
Community 

Engagement Process



March 2006



Getting Started Initiating
Group

Community
Facilitator

Steering
Committee

Resource
Team

Survey
Task Force

Publicity
Task Force

Inventory
Task Force

Overview of 
Community 

Engagement Process



March 2006



Getting Started Initiating
Group

Community
Facilitator

Steering
Committee

Resource
Team

Survey
Task Force

Data & Info
Task Force

Publicity
Task Force

Inventory
Task Force

Overview of 
Community 

Engagement Process



March 2006



Getting Started Initiating
Group

Community
Facilitator

Steering
Committee

Resource
Team

Survey
Task Force

Data & Info
Task Force

Publicity
Task Force

Inventory
Task Force

Develop
Plan

Community
Reviews Plan

Revise
Plan

Implement
Action Plan

Follow-up &
Continuation

Overview of 
Community 

Engagement Process



The Economic Impact 
of the Health Sector on the Economy

of the Island of Moloka’i, Hawaii

Prepared by:
National Center for Rural Health Works
Oklahoma Cooperative Extension Service

Oklahoma State University

September 2005

March 2006

March 2006

March 2006



Outcomes
Examples of Programs to Save Lives 

and Prevent Injuries
1. Colorado Community – high rate of smoking among pregnant women

2.  Oklahoma Community – high rate of alcohol-related auto accidents

3.  Oklahoma Community – very high rate of diabetes

4.  Oklahoma Community – address problems with smokeless tobacco

5. Oklahoma Community – programs to address agricultural  
accidents



National Rural Health Works Website:

www.ruralhealthworks.org

Oklahoma Rural Health Works Website:

www.okruralhealthworks.org

H W Rural Health Works
R National Center for


